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Out-of-sample Prediction: 

Fixed Income Hedge Funds: 2003-17 

 Blue dots: Actual monthly 

returns of Fixed Income Arb 

funds, 2003-2017 

 

 Black line:  the regression 

line from Fung and Hsieh, 

“The Risk in Fixed Income 

Hedge Fund Styles,” 

Journal of Fixed Income, 

2002. 
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