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A survey of 400 chief financial officers at U.S. firms released yesterday said that
if the country is moving toward a jobs recovery, then Obamacare will stunt it.
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Fuqua School of Business and CFO Magazine, many of

the questions have to do with how the officers feel

about the outlook of the economy, but also give

indications about what they will do in the future. In

the final survey of 2013 (they have conducted it for 71
consecutive quarters), 48 percent of U.S. CFOs said they will consider reducing employment because of
the Affordable Care Act. More than forty percent said they might move some workers to part-time
status to avoid employer mandates within the health care law.

“The inadequacies of the ACA Web site have grabbed a lot of attention, even though many of those
issues have been or can be fixed,” said John Graham, a Fuqua School finance professor and director of
the survey. “Our survey points to a more detrimental and potentially long-lasting problem. An
unintended consequence of the Affordable Care Act will be a reduction in full-time employment growth
in the United States. Companies plan to increase full-time employment by 1.4 percent in 2014, a rate of
growth that is down from last quarter and unlikely to put a dent in the unemployment rate. CFOs
indicate that full-time employment growth would be stronger in the absence of the ACA.”

The survey is conducted among companies of all sizes, so some would be subject to the mandate that
requires employers with 50 or more full-timers to provide them health insurance or pay a fine (a
provision that has been delayed a year). The CFOs said they expected revenues and earnings growth to
continue, but both full-time and temporary employment growth to be a slog.

“l doubt the advocates of this legislation would have foretold the negative impact on employment,”
said Campbell Harvey, a professor of finance at the Fuqua School. “The impact on the real economy is
startling. Nearly one-third of firms may either terminate employees or hire fewer people in the future
as a direct result of ACA.”

Of course the advocates wouldn’t have foretold negative jobs consequences, because they would have
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lost their own jobs. Nor would they have predicted the disastrous rollout of the Obamacare Web site, New Year's Collapse
the denial by 36 states to set up their own exchanges, or the rejection of enrollment by the millenials Morocco holds rate, revises up 2014 inflation
upon which the financial sustainability of ACA depends. forecast

In contrast with the promise that “if you like your plan you can keep your plan,” 44 percent of
companies in the Duke survey said they would consider reducing health benefits to their current
employees. Thirty-eight percent of them said they would consider requiring employees or retirees to
contribute more toward their health benefits. You can bet that where savings can be had, and
coverage isn’t mandated, there will be cuts.

Nearly half said they would be disinclined to hire new full-time employees because of Obamacare. The
CFO survey found that one in five were likely to hire fewer employees as a result of health insurance
reform, and 10 percent said they may lay off current employees.

“The smaller companies in the survey — those with less than $100 million in revenue — appeared to be

more vulnerable to the fallout,” CFO Magazine reported. “Half of the respondents from these small

companies said that, as a result of the ACA, they would consider either switching some employees to

fewer than 30 hours per week or hiring new employees that work fewer than 30 hours.” Follow Before I's News

But the larger corporations aren’t going to just suck it up and insure all their employees either. A
National Business Group on Health survey of large businesses found that 20 percent believe their part-
timers will end up in the Obamacare exchanges.

According to Sally Pipes, president of the Pacific Research Institute and an expert in health care
studies, large companies are already unloading workers on the exchanges. Home Depot announced in
September it was eliminating coverage for its 20,000 part-timers. She cited Trader Joe’s, Wegmans and
Universal Orlando as examples of others doing the same thing.

And confirming the findings of the Duke/CFO survey, Pipes cited examples of companies already
reducing employees’ hours below 30 to avoid the Obamacare classification as “full-time” under its

mandates. Learn hy The Media
Won'’t Gover this Story...
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households, almost 400,000 additional Americans reported they work part-time since January, as
153,000 fewer claimed they had full-time jobs.
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“In large measure, the shift to part-timers is driven by Obamacare mandates and a generally weak
economy,” UPI reported.

It’s not hard to see why all the job destruction is happening as a result of Obamacare; it was obvious to
nearly everyone except the lawmakers who passed it. As a Heritage Foundation analysis found, after
the Obamacare costs for insurance (or the penalty for not providing coverage) are taken into account,
employers’ cost per worker will rise to at least $12.71 per hour for a minimum-wage earner. As Newsmax
reported, the mandate could prove disastrous for unskilled workers who seek entry-level jobs in order
to start to gain experience.

Whenever the Obamacare Web site becomes fully operative, that glitch will soon pale in comparison to
the impacts on jobs and insurance coverage losses that we’ll see.

Paul Chesser is an associate fellow for the National Legal and Policy Center and publishes
CarolinaPlottHound.com, an aggregator of North Carolina news.
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