Internet Table 6
Response of (sign adjusted) economic variables to liberalization measures

K. 36-month before/after windows, five-month transition window. Model: groupwise-heteroskedasticity, AR1 error correction, fixed effects

Bivariate 1:
Univariate:  Returnsand  Bivariate 2:
ADR Official Country fund Holdings/mkt.c  dividend Returns and Quadra-
introduction liberalization intro ap. yields mkt.cap./GDP  Trivariate variate
Market I ntegration
Returns -1.57 -0.13 -0.31 -1.29 0.14 -1.52 -0.90 -2.95
Sd. error 0.56 0.51 0.53 0.55 0.47 0.46 0.46 0.57
Dividend yields -0.82 -1.38 -1.99 -0.98 -0.81 -1.04 -0.78 -1.12
Sd. error 0.10 0.10 0.15 0.10 0.12 0.09 0.10 0.10
Mrk.cap./GDP 9.78 10.87 6.97 6.42 6.78 8.26 9.87 9.21
Sd. error 0.59 0.52 0.44 0.52 0.34 0.44 0.43 0.53
Holdings/mkt.cap. 0.53 0.56 0.71 0.55 0.37 0.90 0.85 0.57
Sd. error 0.06 0.07 0.07 0.07 0.05 0.08 0.07 0.07
Beta 0.03 0.14 -0.01 0.07 0.05 0.07 0.03 0.06
Sd. error 0.02 0.01 0.01 0.02 0.01 0.01 0.01 0.02
Correlation 0.03 0.05 0.01 0.02 0.02 0.03 0.02 0.02
Sd. error 0.01 0.01 0.01 0.01 0.00 0.01 0.00 0.01
Ex post volatility -1.15 1.06 0.66 -0.77 124 0.23 -0.53 -0.83
Sd. error 0.49 0.38 0.45 0.44 0.40 0.37 0.39 0.53
Stock Market Devel opment
Turnover 5.40 4.61 4.39 5.32 3.71 3.58 3.08 6.00
Sd. error 1.20 0.81 0.74 1.28 0.86 0.72 0.78 1.23
Vaue traded/GDP 351 3.84 237 2.55 2.04 3.05 2.39 3.66
Sd. error 0.28 0.25 0.24 0.28 0.30 0.30 0.29 0.35
Concentration ratio -4.41 -4.06 -2.95 -2.78 -3.02 -3.54 -3.29 -3.27
Sd. error 0.33 0.29 0.30 0.29 0.24 0.28 0.26 0.31
Cross-section std.dev. -1.11 0.45 1.80 -0.22 122 -0.45 -0.35 -1.55
Sd. error 0.31 0.30 0.31 0.29 0.27 0.27 0.28 0.30
Macroeconomic Variables
Credit rating 4.39 3.35 -0.23 3.20 -1.45 3.34 0.74 4.71
Sd. error 0.38 0.31 0.40 0.34 0.37 0.29 0.34 0.37
FX volatlity 0.12 0.08 0.49 0.73 0.19 0.33 0.30 0.69
Sd. error 0.07 0.06 0.12 0.09 0.07 0.06 0.07 0.09
Inflation -0.01 0.01 0.03 -0.03 0.08 -0.04 0.09 -0.05
Sd. error 0.00 0.00 0.01 0.00 0.01 0.00 0.01 0.01
GDP growth 5.05 8.26 3.77 -3.39 5.16 -0.19 0.75 124
Sd. error 211 219 2.23 217 224 2.25 248 2.15
Trade/GDP -0.34 0.02 -1.68 -0.66 171 -0.18 -0.68 -2.14
Sd. error 0.90 0.66 0.77 0.83 0.88 0.72 0.75 0.83
Real FX -9.30 -3.74 211 -5.25 2.56 -10.30 -6.67 -7.24
Sd. error 0.63 0.49 0.59 0.48 0.70 0.64 0.58 0.60

Regression of economic variables on a constant and two liberalization measures. Thefirst is atransition indicator (= 1 for -t-2 to t+2) and second is the
liberalization indicator (=1 for t+3 to t+62). Three series, Credit rating, GDP growth and Trade/GDP are avilable only at semi-annual, annual and annual
frequencies respectively. Repeated monthly values are used in these cases and standard errors are inflated by square root(number of repititions per
observation) to account for the repetition. Units are percent where possible (not annualized).



